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On December 15, 2016, the Federal Energy Regulatory Commission (FERC) issued a Notice of Proposed Rulemaking (NOPR) 
which proposed reforms to its large generator interconnection processes. The proposed reforms are designed to address 
interconnection process related issues identified by the utility industry. The proposed reforms will change FERC’s standard 
interconnection rules and the related agreements used by generators with a capacity of more than 20 megawatts. The 
proposed reforms are intended to benefit interconnecting generators by providing more timely and accurate information. It 
is FERC’s expectation that the reforms will streamline the interconnection process. Among FERC's proposals are additional 
process enhancements that would benefit the energy storage industry.  

Drivers for this Change 
There have been a number of generation resource policy developments that impact larger generator interconnection 
activity in the US1. Transmission owners and transmission service providers have identified that the interconnection study 
process can be difficult to manage because some generation development customers submit multiple requests for 
interconnection service associated with new generating facilities. When some of the interconnection requests are 
withdrawn, the transmission studies upon which projects later in the generator interconnection queue are based can be 
invalidated. 

On the collective basis of the inputs received, FERC is therefore proposing reforms to the interconnection processes it 
oversees at the federal level. In reviewing the commentary, FERC has deemed that the issues identified justified the 
reforms; subsequently, the NOPR was issued to provide stakeholders a chance to provide input. 

Procedural Background 
After receiving comments on a June 2015 petition for a rulemaking from one industry trade group, the FERC convened a 
technical conference in May 2016 and subsequently identified potential process reforms that could remedy potential 
shortcomings in the existing interconnection processes. 

The reforms proposed in the NOPR fall into three broad categories and are intended to: 
 Improve certainty by giving interconnection customers more predictability in the interconnection process; 
 Improve transparency by providing more information to interconnection customers; and 
 Enhance interconnection processes by making use of underutilized existing interconnections, providing interconnection 

service earlier or accommodating changes in the development process. 

The NOPR applies to large generating facilities and seeks comment on whether any of the proposed reforms should be 
applied to small generating facilities of 20 MW or less. 

Currently, many interconnection customers experience delays, and some interconnection queues have significant backlogs 
and long timelines. This occurs often in an aggregate cluster of interconnection requests through which they identify 
transmission network upgrades necessary to accommodate the respective requests.  Re-studies can be triggered 
unexpectedly by events that are not within the control of the interconnection customer, such as the withdrawal of certain 
interconnection customers from the interconnection queue. The recurring withdrawal of interconnection requests late in 
the process leads to costly re-studies and subsequent delays for customers lower in the interconnection queue.  The 

                                                           
1 The result of the policy changes has been the increased penetration of natural gas fueled plants and renewable resources such as wind 
and utility scale photovoltaic generating plants. Simultaneously there has been substantial retirement of baseload coal plants. 
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resulting cost and timing uncertainty presents a significant obstacle, as some interconnection customers are less able to 
absorb unexpected and potentially higher costs or extended timelines resulting from the withdrawal of requests higher in 
the queue. 

A lengthy interconnection process can be a challenge to generation technologies that are evolving rapidly. The Commission 
believes that interconnection processes should be capable of incorporating rapidly evolving generation technologies into an 
interconnection request while maintaining system reliability. 

The proposed reforms will benefit interconnection customers through more timely and cost-effective interconnection and 
will benefit transmission providers by mitigating the potential for re-studies associated with the withdrawal of 
interconnection requests late in the process. More timely and accurate information, as well as greater transparency, will 
allow an interconnection customer to more appropriately plan the type, size, and location of generation projects, thereby 
reducing the incentive for interconnection customers to submit multiple interconnection requests when they intend for 
only one to reach commercial operation. 

Resources 
FERC Notice of Proposed Rulemaking (NOPR) - Interconnection Procedures and Agreements 

Prepare for Success 
TRC is closely following the evolution of these FERC interconnection process changes. TRC is well positioned to assist your 
company with the interconnection studies needed to successfully complete interconnection projects, whether your 
company is an interconnecting transmission company or a generation development company.  

About Us 
A pioneer in groundbreaking scientific and engineering developments since the 1960s, TRC is a national engineering, 
environmental consulting and construction management firm providing integrated services to the power, environmental, 
infrastructure and oil and gas markets. From more than 120 offices throughout the U.S., our 4,100 employees serve a broad 
range of commercial, industrial and government clients, implementing complex projects from initial concept to operations. 

TRC’s Power Delivery Engineers provide full service transmission, and generation interconnection design, consulting and 
construction management for generation projects, and utilities. Comprised of over 1,000 personnel, many of whom are 
experienced utility engineers, our project teams know how to plan, design, and install facilities that meet a client’s financial, 
technical, and scheduling goals.  

This regulatory update is a service to our utility clients, helping keep them informed of issues that impact their business 
goals. 

https://www.ferc.gov/whats-new/comm-meet/2016/121516/E-1.pdf
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